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Gold extends decline as Trump affirms tariff deadline; Crude oil weighs stockpiles and trade fallout 

Comex August Gold extended its decline below $3,300 per ounce following Trump's announcement that the "reciprocal" tariffs, initially delayed to July 9, will now 

be enforced by August, with no further delays. This extension aims to facilitate ongoing trade negotiations, easing immediate fears of a global trade worst-case 

scenario and consequently dampening safe-haven demand for gold. However, the potential for new tariffs on copper and pharmaceuticals, as hinted by Trump, 

could reignite haven interest. Concurrently, gold faces downward pressure from rising US Treasury yields. Investors are paring back expectations for Federal 

Reserve interest-rate cuts by year-end, leading to higher borrowing costs, which typically act as a headwind for non-yielding assets like bullion.  

WTI Crude oil prices are holding above $68.5 per barrel amidst mixed signals. US crude inventories reportedly rose by 7.1 million barrels last week, according to 

the American Petroleum Institute (API), marking the largest increase since January if confirmed by government data. This surge in stockpiles is a key factor. 

Concurrently, President Trump's persistent tariff agenda, including new rates on copper imports, continues to fuel concerns over global demand, contributing to 

oil's year-to-date decline. While recent Israel-Iran tensions briefly heightened volatility, a fragile truce has redirected focus to international trade and OPEC+ supply 

policies. In US, volatile prices are curbing US drilling activity, with the EIA revising down its crude output growth estimate.  

LME base metals traded lower on Wednesday, with copper at the center of attention after prices plunged over 2% to $9,593.50/ton. The drop followed US President 

Donald Trump’s unexpected announcement of a 50% tariff on copper imports, far above market expectations, triggering chaos across metals markets. The news 

sent COMEX copper prices soaring as much as 17% on Tuesday to an all-time high, while LME prices fell, widening the spread between the two benchmarks to a 

record 25%, or over $2,500/ton. The proposed tariff, revealed in an impromptu remark to reporters, aims to boost domestic mining and smelting but has raised 

significant concerns due to the US’s limited refining capacity. While the exact implementation date, grace periods, and tariff scope remain unclear, US 

manufacturers fear higher input costs across sectors reliant on copper. 

European natural gas prices rose for a third consecutive day, the longest streak since mid-June, driven by anticipated heat waves across the region. Benchmark 

futures climbed 1.6% on Wednesday. Above-normal temperatures forecast from France to Spain and the UK this week, potentially boosting fuel consumption for 

cooling and straining French nuclear output due to rising river temperatures. Simultaneously, hot weather in China, a key competitor for liquefied natural gas 

(LNG), hasn't yet translated into increased buying, with European LNG imports remaining seasonally high.  

Today, traders awaited the release of the June FOMC meeting minutes for further clarity on the Fed’s policy trajectory amid evolving inflation and growth 

expectations. 

Date IST Currency Data Forecast Previous 

09-Jul-2025 19:30 USD Final Wholesale Inventories m/m -0.2% -0.3% 

 20:00 USD Crude Oil Inventories -1.7M 3.8M 

 11.30 USD FOMC Meeting Minutes   
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S2 S1 Pivot R1 R2

276.2 278.4 282.8 285.0 289.4

MCX Natural Gas  Jul 25
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RATING SCALE FOR DAILY REPORT 
 

BUY We expect the commodity to deliver 1% or more returns 

SELL We expect the commodity to deliver (-1%) or more returns 

SIDEWAYS We expect the commodity to trade in the range of (+/-)1% 

NOTE - The recommendations are valid for one day from the date of issue of the report, subject to mentioned stop loss, if any 
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general in nature and does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice before investing. The Report does not constitute a 
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investing. 

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, 
compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Kotak 
Securities Limited is not engaged in proprietary trade in commodities and the views mentioned in the report are not in any manner influenced by self-interest of Kotak Securities Limited or the individual Research Analyst.  
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is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. Details of Associates are available on website i.e. www.kotak.com  
 
1.“Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and  

2. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company, public appearances and 

trading securities held by a research analyst account  

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities 
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such an offer or solicitation would be illegal. This research report and its respective contents do not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or investment 
services. Accordingly, any brokerage and investment services including the products and services described are not available to or intended for Canadian persons or US persons.” 
Research Analyst has served as an officer, director or employee of Subject Company: NA  
 
We or our associates may have received compensation from the subject company, if any in the past 12 months: NA 
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Daily price movement of commodities is available on the following websites: 

https://www.mcxindia.com/market-data/market-watch 

https://ncdex.com/MarketData/LiveFuturesQuotes.aspx 

https://www.nseindia.com/live_market/dynaContent/live_watch/commodity_der_stock_watch.htm 
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